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P.O. BOX 902
PRICE, UTAH 84501
PHONE (435) 637-s385
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DIV. OF OIL, GAS & MINING

November 08, 2006

Utah Division of Oil, Gas & Mining
Coal Program
1594 West North Temple, Suite l2l0
Box 145801
salt Lake ciry, utah 841 14-5801

Attn: Pamela Grubaugh-Littig
Permit Supervisor

Re: Wildcat Loadout, C/00710033, Reclamation Bond

Dear Ms. Grubaugh-Littig,

J "

ffid-
AfooT/or,33

Enclosed please find two copies of executed Exhibit'oD" for attachment into the reclamation
agreement for the new Wildcat Loadout reclamation bond.

Thank you very much.

Resident Agent

cc: Pete Hess
Dave Shaver
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EXHIBIT $B)'

Bonding Agreement
Surety Bond

(Federal Coal)



Exhibit "B"
Federal Surety Bond

Federal

Surety Bond Number-

EXIIIBIT 658'

SURETY BOND
(FEDERAL COAL)

--ooOOoo--

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPAL Andalex Rescurces. Inc. . and SURETYRockrmod CAsualty Insrrance Co.
hereby jointly and severally bind ourselves, our heirs, administrators, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter referred to as the
"DIVISION"), and the U.S. Department of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as "OSM") in the penal sum of $651'000.m ($)
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Area described in Exhibit (6A" of that certain RECLAMATION
AGREEMENT, dated the 5* day of 14 A/ ,#,lrlby and between the
DMSION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE'S/
PRINCIPAL'S reclamation obligations have been met and released by the DMSION with the
concurrence of OSM and is conditioned upon faithful performance of all of the requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. $40-I2-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act ("SMCRA"), and all lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemniff, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE'S/PRINCIPAL'S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DMSION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETY'S license.

Upon incapacity of the SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the
ACT, and the applicable regulations.



Exhibit "B"
Federal Surety Bond

Federal
Surety Bond Number
MineNameAlumber Wildcat Loadout Facif ity C/ffi7/n33

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "8".

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DIVISION.

IN WITNESS WHEREOF, the PERMITTEE/PRINCIPAL has hereunto set its
signature and seal this Z t a day of Oc{4a ,20o/ .

Anda lex  Resou rces .  I nc .

Title: Douglas H. Smith, President

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
20th day of  0ctober ,20 06

Rockwood Casual  ty  Insurance Company
SURETY

SURETY BONDING AGREEMENT ACCEPTED Y THB STATE OF UTAH:

rector
Division of Oil, Gas and Mi

An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Afforney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer.

Tit le: Pres i  dent & Atty- i  n-Fact

NOTE:



EXHIBIT 6(A')

Bonded Area
Legal Description

(Federal Coal)



Exhibit "A"
Legal Description

Federal
Bond Number

EXIIIBIT (5A''

Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

h | i l dca t  Loadou t  Su r face  F&c i l i t i es  P la te  1  map  a t tached

Legal description of BONDED AREA:

This permit area is located within B.L.M. Right+f-Way V48U27 on the 'Standardviile" U.S. Geological survey 7.5 minute
quadrangle map, and is further described as follows:

Salt l,ake Base and Meridian, Uah Township 13 South, Rrnge 9 East, Section 33, NWt/SEth, Nllz SWtl SEt/,
E SEVINEIASWI,4, E%NEI{SE%SW!/, NEI/SEI4SE% SW%, NWI/SWI4SW%SEN, E%SE%SWtANEtA, and portions of
N%NWI4NE %SEt/, NE%SEI/6NE%, SWI/SW%NE%, NWI/SEI4SWI/NE14, W%NE, %SW%, WkEWNETASW'l4,
WV?E'IISEt/SWl/.

In addition, there is a parcel of land 500 feet by 500 feet square whose southeast comer is lmated 990 feet east of the center of
section 33.

The above described area shall be rnodified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described
area may also be decreased as a result of partial reclamation.

IN WITI\IESS WHEREOF the SURETY has hereunto set its signature and seal this

20th day of 0ct-ohen , 20  06 .

Rockwood Casual tv Insurance Company
SURETY

Pres ident  &  At tv - in -Fac t
Title:
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AFFIDAVITS

QUALIFICATION



Bond Number

AFFIDAVIT OF QUALIF'ICATION
SURETY COMPANY

--ooOOoo--

1, John P. Yedi ny , being first duly sworn under oath, deposes and says that he/she

is the (officer or agent) Off i cer of Rockwood Casua' l  ty I  ns .  Co.

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

Attest:

STATE OF Pennsyl van i  a )

g9LINTY OF somerset ;
)  ss:

Subscribed and sworn to before me this 20tlday of 0ctober ,20 06 .

Surety Company Officer - Position

Notarial Seal
,-5:ffy J..9*y, Norary Rrblic
xocttwood Boro. Somer.sc, t n,rr



ROCKWOOD CASUALTY INSURANCB COMPANY
654 Main Street

Rockwood, PA 15557

POWER OF ATTORNEY

KNOllt ALL MEN BY TIIESE PRESENTST Thrt thc ROCKWOOD CASUALTY INSIJRANCE COMPANY, a Corporadon duly orgariz€d ald cxiltirg udcr tlc hws of
lhc Comrtrotrlvcalth of PrDnlylv.da ald baviDt ib priacipal offrc. i! thc Borough of Rockwood, PA do€s hercby nomiDrte, con8tihrtr ald appoiDt:

John P. Yediny

it! trur lDd lawful 8gctrt sDd dlomcy-iFfact, lo mrkc, €xe(rltr, scal ard dcliv.r for ald on it! brhalf rs surety, .!d s8 ib .4t .!d de.d rly atrd all botrds, clntrscts,
tgreroeotr of itrd.m[ity md olh6 uDdert kirgs b surctylhip (NOT INCLUDING bodr wilholt 8 fixed perrlty o. fin$cial guandcc) prcvidd, howcver, lhlt the peml
ru! of ony oa€ luch ln!tsuecit cxccut d hcrdradea shall ool cxclod lhc suD of:

Six hundred fifty-one thousand and 00/100-------------------------------------($651,000.00)

Thb Powcr of Attorlcy i! 8r.!t d ald i! sigrcd .Dd !€sled uder .Dd by the authority of the followitrg Resolutio! adoptcd by tie Boad of DircctoB of ROCKWOOD
CASUALTY INSURANCE COMPANY:

"RISOLVED, Thrt the P.esidert, Sedor Vic€ P.6idcdt, Vicc Prcridcnt, Arsistr Vic€ Prc.idq , Sccr€taiy, Tr.arurcr ard each ofthem hereby ir rulhodz€d to cxccub
powcrs of atlorncy, .nd such ruthority can be cxc.uaed by use offscairdle signsturc, wtich nry be sttest€d or.cklowledgcd by atry ofnccr or allomey, of the Compatry,
qurli8itrg tie a$omey o. atrordeys nsmed h the glvcd powcr of stlomcy, to cxcartc in bchalf of, .trd.cho*lcdgc a! llc act ald deed oflh€ ROCKWOOD CASUALTY
INSIJRANCE COMPANY, dl bood urd€ftakiDgs lnd coftrd! of suEtylhb, rd to !trx Oc corpor r sed thqero.'

IN V/TINESS WHBRIOF, ROCKWOOD CASUALTY INSTTRANCE COMPANY hr! cs$cd ib official sc.l to bc her€rllto aIfiJGd aDd thesc pre3cnt! to be silped by ib
duly.uttorizcd oficcr thc 20th d.y of October ,2006,

STATE OF PENNSYLVANIA
COUNTY OF SOMERSET SS:

OD 6is 20tt day of October A.D, -?@q, bcforc mc, a Nohry Public of lhc Co@boawcalth of Pctr!0ylv.da, in and for the Cou y of Somcrsct, duly
conDissioDd r.ud qudifid, cane'IIIE ABOVE OFFICBR OF THB COMPANY, to ne persoully known to bc iie iDdividual !!d ofric€r describ€d in, rtrd who ex@rtod
lh.plcediDgitstrune,ardhe.chowlcdgedlhecxccutiotrofs.sc,rldb€itrgbyneduly3wom,d€posedaldrailthothcittheofficerofttemfulCompanyafor€sxid,
rnd thai lhc scal affixcd io lhc prccrditrg iD!tsuo€lt is lhc Corpotrtr Scal of caH Compatry, rd lhc laid Corporatc Scal rld hir sigDrnue as offictr wcre duly .ffix€d ad
iubscribed to the stH instn|e€nt by thc authority ard dir€clion of the rlid corpordion, ad thit Rqolution adopbd by ttc Boatd ofDirecton of said CoEpony, rcf€ir€d to iD
lhc prec€ditrg ilstaume ir rcw in forcc.

IN TBSTMONY WHEREOF, I have herqrnto. set ny hadl, rd rffxcd ny Officirl Seol at lhc Borough of Rockwood, lhe day and yctr fitlt abovc wtifien.

POWER OF ATTORNEY of which the foregoing is a full, true and correct copy is still in full force and effect and has not been revoked.

INSURANCE COMPANY

IN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company,



EXHIBIT ,.D)'

Stipulation to Revise
Reclamation Agreement

(Federal)



Exhibit "D"
Stipulation to Revise

Reclamation Agreement

Permit Number:
Effective Date:
Bond Number:

Fcderal

PRo 007 lozl
5 l5  lSe

COAL
STIPULATION TO REVISE RECLAMATION AGREEMENT

--ooOOoo--

This STIPULATION TO REVISE RECLAMATION AGREEMENT entered into by
and between the PERMITTEE and DIVI$ON incorporates the following revisions or changes
to the RECLAIUATION AGREEMENT: (Identifr and Describe Revisions below)

In accordance with this STIPULATION TO REVISE RECLAMATION
AGREEMENT, the following Exhibits have been replaced by the PERMITTEE and are
approved by the DfvISIoN.

Replace the Reclamation agreement in its entirety.

Replace Exhibit 33A"- permit aree.

Replace Exhibit 668"- bonding agreement

Replace Exhibit '(C"- liability insurance

The bonding amount is revised from $

The bonding type is changed from rlOc 1s Bond

The surface disturbance is revised from acre to

The expiration date is revised from _ to _

The liability insurance carrier is changed from to

The amount of insurance coverage for bodily injury and property damage is changed

$  t o $
from



Exhibit "D"
Stipulation to Revise

Reclamation Agreement
Federal

Andale.x
IN WITNESS WHERBOF, Resources ' Inc ' the PERMITTEE has hereunto set

its signature and seal this P! d^y ,t /ttr-b- ,2&-.

NOTE:

ACCEPTED BY THE STATE OF UTAH thislO#da of r{ovn lr- ,20 oe2

An Affidavit of Qualification must be completed and attached to this form for each
authorized agent or officer. Where on signs by virtue of Power or Attorney of a
company, such Power of Attorney must be filed with this Agreement. Ifthe
PERMITTEB is a corporation, the Agreement shall be executed by its duly
authorized officer.

Andal-ex Resourcesr Inc.

Title: /rrr; </r" /

ivision of Oil, Gas ining



Bond Number

AFFIDAVIT OF QUALIFICATION
PERMITTEE

--ooOOoo--

the (officereraffns) 4rtiln/

, being first duly sworn under oath, deposes and says that he$(is

Andalex Resources, Inc.

ROCHELLE WOOD
tormtnnn sffE#un t
sffifits0Etsf p0mlfl{
wElultc?oil, ut
com.ff.0&f

of

PERMITTEE is authorized to execute the same and has complied in all respects with the laws of

Utah in reference to commitments, undertakings and obligations herein.

and that h"W is duly authorized to execute and deliver the foregoing obligations; and that said

ln"rt, )o.r/- n fi'te' / 
/rctt {a'fSecretary of the Corporation

srArE oF t#"i.J-]

cor.rNrYoF (.' +\,\ ) 
' ss:

Subscribed and sworn tobefore me this l{ duy of NrrV4rn h^er ,20_gle

My Commission Expires:

, 20 0\o

Name - Position



Bond Number

AFFIDAVIT OF QUALIFICATION
DIRECTOR
--oooOoo--

John R. Baza, being first duly swom under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Departrnent of Natural Resources, State of

Utah; and that he is duly authorized to execute and deliver the foregoing obligations; and that said

Director is authorized to execute the same by authority of laws on behalf of the State of Utah.

^-> ,1 t
Subscribed and sworn to before me this II duy of lUn U e rn fu r 20CL.

My Commission Expires:

F*brt 'c,n./ ,  tgl  ,2oog .

Attest:

srArE oF Ut*J-
) ss:

R. Baza, Director
ion of Oil, Gas and

COI-INTY OE


